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ENVEBITD & -31.6x 13.5x 5.1x
Fy¥24 F¥25 FY2E
— Met debt/Sales -0.5% =0.6x -0.4%
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Downgrading to Neutral

Summary: Lack of progress (EBITDA wise) in the company’s two divisions (vape hardware; plant-
touching), higher debt levels at this stage than we had expected, and uncertainty about Jupiter’s
(vape hardware) evolving business model, make us more cautious in the medium term. So, we are
downgrading to Neutral from Overweight. The valuation thesis (attractive) remains valid, with TILT
at 0.8x CY24 EV/sales compared with 1.9x for the MSO group, but lack of near-term catalysts,
combined with below average margins, debt load, and lingering challenges in the vape hardware
unit, now justify the valuation discount, in our view. Upside could come from Smoore Holdings
outright buying the Jupiter business, but lack of visibility on this happening and on hypothetical
deal terms, are not enough to justify a more active investment stance at present, in our judgement.

Brief 2Q24 recap. Jupiter sales fell 42% seq due to a partial shift to a distribution-based model,
with Jupiter “proforma” sales stable as per our estimates. Sales in the plant touching business were
up 5% seq. However, total reported gross profits fell 39% to $4.3Mn, and adj EBITDA went from
break-even to -$1.2Mn (-4.5% of revenues). Net debt increased to $59Mn vs. $49Mn at the end of
CY23. Management is focused on cutting costs and improving cash flow and shifting the vape
hardware unit (Jupiter) to a more asset-light model. Although cash opex has been declining and
has stabilized at ~$8Mn per quarter, that is still 2x gross profits. Bigger picture, we do not believe
the current state of affairs is sustainable and welcome the move to a more asset-light model, even
though the ultimate EBITDA impact is unclear to us.

Jupiter’s challenges. We would not fault TILT for Jupiter’s challenges and would put the blame on
Smoore Holdings (via its CCELL division) for being slow to adapt to the evolving vape market in US
cannabis, where other companies have been gaining share, by astutely exploiting new market
opportunities and offering better prices (see report xcxxx for a longer explanation). Two of CCELL’s
four US distributors are public (TILT and Greenlane), and their reported financials reflect market
share erosion and lower profit margins. More recently, Smoore’s strict payables policies, have
further hampered TILT (to the pointitis now in the process of negotiating forbearance agreements
with its creditors). While Jupiter says recent innovation (both from Smoore’s CCELL unit as well as
proprietary from Jupiter) and a sales division reorganization (“to adapt to new market realities”)
have helped with customer retention, the current situation is not entirely sustainable, in our view.
Indeed, starting in 2Q24, Jupiter’s five larger customers (which accounted for >40% of sales last
year), have shifted to a direct purchasing model, with Smoore handling the working capital part,
and Jupiter managing the relationships and gaining a commission (i.e., a fee-based distribution
model). In part, this explains the 42% qoq drop in Jupiter’s reported sales in 2Q24. Management
says the new arrangement may be temporary (a “reprieve”, to be reassessed in one year) and that
it should be EBITDA neutral (although gross profits were down close to 40% for Jupiter, as per our
estimates, in 2Q24). The nature of the new arrangement may also help with a more “just-in-time”
(J1T) ordering model. Let’s see how the new model evolves... In our view, Smoore should buy the
US distributors (we do not think the value of Jupiter is reflected in the TILT valuation), and retain
the key people/divisions that manage the key customer relationships and set up a US structure
that can deal with small and large accounts (buying on a customized and or off the shelf basis). The
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current model of four distributors (not so well-funded) competing against each other (and against
non-CCELL vendors) never made sense to us.

Plant-touching cannabis (PTB) unit. The business is comprised by three stores in MA (2 with rec
services) plus wholesale in MA, PA, and OH (cultivation in PA/MA; only processing in OH). Retail
accounts for >20% of total PTB revenues; about 80% of MA production goes to 3™ party stores (Old
Pal is a leading brand). Prices pressures in MA/PA and more stores in MA (leading to revenue/store
dilution) explain the 16% yoy drop in total PTB sales. That said, management says underlying gross
margins have been improving on brand portfolio adjustments (pruning), new brands (Level; Eddie
Parker in PA), and cost cuts. In fact, with sales up 5% qoq, it would seem sales trends are stabilizing.
TILT has rec optionality in PA (it also has an arrangement to add med stores in the meantime with
a larger operator) and depending on new rules it may also be able to add stores in OH’s new rec
market (due to funding, we assume it would pursue a similar deal as in PA). In OH, TILT has 50%
store penetration, selling under its Standard Farms brand and under Timeless (license). Compared
with other PTB operators, the company’s gross margins in PTB are low (~10%), and make us
wonder if TILT would be better off divesting PTB entirely to a larger operator (not facing caps). It
may come down how the various parties, including TILT, value the rec optionality upside.

TILT’s financial picture.

e 2Q24 net debt of $59Mn is equivalent to 0.6x sales (high for the group), and it is up from
S$48Mn at YE23. EBITDA was negative in 2Q24, but averaged $2-3Mn in CY22 and CY23,
so on an average of $2.5Mn, leverage would be about 24x. While leverage risk with TILT
is not new, it has increased, and we have less visibility now when and how it can improve.

e The almost $10Mn YTD increase in gross debt to $62Mn is partly explained by a $4Mn
reduction in accounts payable (Smoore related, we believe) as well as cash burn, although
we note inventories declined by $10Mn between March and June (this is seasonal but
also a result of the new partial “distribution model” with Smoore).

e |f we factor net leases (gross leases minus right of use assets) and ST income tax debt,
total “broadly defined net debt” was $106Mn at the end of June 2024 (or 1x sales).

e Account payable of $45Mn in June are equivalent to 42% of annualized sales vs. 33% at
YE22.

Stock performance and valuation. We share management’s vision about the synergies between a
branded plant touching business and a thriving vape hardware business, especially in the context
of a growing US cannabis market and the vape segment gaining share. A company with this set up
and trading below 1x sales (0.8x in the case of TILT) should make for an attractive investment
opportunity. However, high debt risk and uncertainty about the future business model of the vape
hardware business, warrants a more cautious approach, so we have decided to switch to a Neutral
stance from Overweight.

e  Performance and liquidity: TILT shares are rather illiquid, even for the context of US OTC

cannabis stocks, with less than $10K traded per day compared with $8Mn for the likes of

www. zuanicassociates.com

3



21 August 2024 TILT Holdings: Downgrading to Neutral

Green Thumb (NASDAQ listed CGC trades $165Mn per day and TLRY $70Mn). So, it is
difficult to read too much into the stock performance, down 41% the last 90 days vs. -23%
for the MSOS ETF and -3% for the S&P 500.

e EV math and comps: We take the latest share count of 390.5mn plus 4.4mn in RSUs/PSUs;
at 2c per share that implies a market cap of $7.3Mn. If we add broadly defined net debt
of $106Mn (net debt $59Mn; gross leases $44Mn; income tax debt $3Mn), total EV is
$113.3Mn. Taking spot EV, TILT trades at 0.8x CY24 sales compared with the MSO average
of 1.9x. While the valuation is attractive, it reflects the B/S risk and, what we see as the

relative uncertainty of the Jupiter business model (given the changing terms/relationship
with Smoore).

Table 1: Companies mentioned in this report.

Company name Ticker Ticker Rating Company name Ticker Rating

US M50s Canada LPs

4Frant Ventures FFNTF Mot rated Awrora Cannabis ACH Meutral
Nereage Haldings ALCRDF Mot rated Auxly Cannabis Group CEWTF not rated
Aaeend Wellness AAWH Mot rated fwant Brands ANTEF nat rated
YR Wl AYROWE ot rated Awicanna ANEN will cower
Cannabist CCHWF Mot rated BZAM BLAMF nat rated
Cansartium CRTMF will cover Cannara Biotech LOVFF nat rated
Credea Labs CRLEF Creerweight Canopy Growth Corporatian [ =] will caver
Curabesf Holdings CURLF will cover Cronos Group CROM nat rated
GlamsHause Brands GLASF Mot rated Decibel Cannabis Co DBCCF Overweight
Gald Flara GRAM Creerweight Organigram Holdings Gl will caver
Goadness Grawth GIMSF Mot rated Rubicon Organics ROBIF nat rated
Grean Thumb Indus tries GTEIF Creerweight SMOL SHMDOL nat rated
Grown Rogus GRUSF Mot rated Tilray Brands TLRY Meutral
Jushi Haldings JUSHF Creerweight Village Farms Intl VEF Orwerassght
bl i el MRERD Creerweight Finance Companies

Planst 13 Haldings PLHHF Creerweight AFC Gamma BFCG will caver
Schwaree SHNZ Wot rated Chicago Atlantic REFC REFI Owerweight
StateHoute Holdings Inc STHZEF Keutral Innovative Industrial Properties PR will cover
Terrfs oend TSMDOF Mot rated Mews Lake Capital Partners MLCP Crwerwsght
TILT Haldings TLLTF Creerweight RIV Capital CHPOF fat rated
Trulieve Cannabis TCRKF will eover SHF Holdings SHFS nak rated
Verana Haldings WRNOF Creerweight Silver Spike Inv Corp SEIC will caver
Vet Sciencos, Inc. VENTF will cover Other

Tech Intercure INCR Overweight
Leafly LFLY Mot rated Irwin Maturals WINF Mot rated
Springhig SBIG Mot rated lepire Technology I5PR will caver
Wik Technalogy MAPS Neutral Smoore International SMORF will caver
Source: Z&A
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Exhibit 1: Financial highlights

Sl 1742 166.0 375 266 272 276 11E.8 B3 296 116 317 1212 1404
qoq ch % na fa 0% -29% 1% % na 3% 5% ™% D% na na
way ch % -14% -5% -11% -36% -39% -1T% -2E% -24% 11% 16% 15% 1% 16%

Gross profit 318.2 4.4 6.7 43 5.3 5.8 7211 6.7 74 BS E.E 313 441

Tatal SGA -129.0 -67.5 -121 -278 -11.7 -11.7 -63.2 -10.7 -10.4 -10.5 -10.4 -42.0 -40.8

Opeerating income ~50.5 -43.2 -5.4 =235 -6.4 -5.9 -41.2 -4.0 -3 -2.1 -1.6 -10.7 33

Mt interest expenie -14.0 -21.0 -6.0 -68 -6.0 5.6 -244 55 -55 -5.2 -5.3 215 -20.4

Praofit before tax -104.5 -67.2 -11.2 -208 -12.4 -11.5 -64.9 -a5 -25 -7.3 -6.0 -32.2 -171

Adj EBITDA 1E 11 0.0 -12 -1.5 -1.0 1.7 0g9 149 18 13 EE 2R

Wet prafit -107.5 -B2.4 -a.7 -359 -10.6 -10.1 -66.3 -84 -15 -B.4 -6.1 -1E.4 -151

LpPs -0.29 -0.16 -003% -0.09 -0.03 -0.03 -017 -0.02 -0.02 -0.02 -0.02 -0.07 -0.04

FD share count {mn ) 3755 1706 3857 3905 390 .5 1505 1ED3 IB48 3848 JR4B IE4E IE4 R IR4 B

Gross manging 21.0% 14.7% 17.9% 16.0% 1953 21.0% 1E.6% I35% I50% 168% I7.7% 15 8% 314%

SG 05 b -7d.1% -40.7% -32.3% -104.4% -13. 0% -12.4% -53.2% -37.7% -35.1% -33.4% -12.B% -14.7T% -29.0%

Oyparating fmangin -52.2% -26.0% -14 4% -88 4% -23. 6% -21.3% -14.7% -14.2% -102% -B.6% -5.1% -BE% 4%

Mt int exp's abes -B.1% -12.7% -16.1% -255% -21.9% -20.3% -20.5% -19.3% -18.6% -16.6% -16.7% -17.7% -14.6%

EBITD A rraangin 1.6% 1.2% 0.1% -4.5% -5.6% -1.6% -1.1% 31% 63% BO% 10.3% 7.3% 16.2%

FactSet consendus
Sl 266 328 350 1357 na na na [l 164.0 na
ERITDA -1.2 -0.1 0.4 -0.2 [al] na na ng 5.8 na

as %ol salkes -4.5% -0_3% 1.2% -0.1% no na i no 15% na

BS & CF highlights
Operating cath flow BB 5.4 -24 o7 -0.9 -1.4 -4.0 -29 -16 o -11 -55 B2
{-] Capex -15.1 -0.7 -0.2 -03 -0.1 -0.1 -0.E -01 -0.1 -0.2 -0.2 -0.6 -0.7
Free cash flow -6.5 4.7 -27 05 -1.0 -1.6 -4.B -30 -1.37 -0.2 -1.2 -1 75
Financial net |(debt) -56.2 -4E.E -56.2 -509.4 -60.5 -62.0 -62.0 -65.0 -66.8 -66.9 -6E.2 -GE.2 -60.7

cash 1.5 13 35 27 18 1E 1E 19 4 EN ] 31 11 33
deht 59.7 52.2 59.7 621 3.3 E4.9 G640 679 697 700 T2 Tz G40
Net debi to Sales -0.3x -0.3x -0.dx -0.6x -016x ~0.6x -0.5x -0.6x -0.6x -0.5% -0.5x -0.G6x -0.dx
Net debt ta ERMTDA -2000x 1.6x -369.4x 12 4x L 15.5x -0.Bx -1B Bx -89x -5.9x -5.2% 0.3x 0.1x
Incarme tax paid 0.4 0.4 0.1 0.0 na na na na na na na na na

Source: Z&A estimates, company reports
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Exhibit 2: Cash Flow

LI5S OO0
SUMMARY CASH FLOW
Mat aarnings 107,464  -B3,ELT -8651  -35347  -10622  -10,110  -66,330 -8,156 -7,4584 -6,434 -6,085  -2E3E9  -15,060
{+] D&, 23,931 71,552 4,980 4979 4879 4882 19,7189 4,885 a,887 4,820 4,824 19,556 19,450
Cah earmings 83,531 -42,265 4,671 -30,968 5,743 5218 46610 -3471 -2,607 -1,544 -1,102 -B,813 4,390
|- Warking canital changs: 18 GAE 19,979 -3 4111 4843 3,808 12,725 600 1,033 1,515 113 3,282 3,782
{-] Other aparating fows 73,407 27,653 1,268 27,599 q q 29,867 0 0 D D 0 0
Operating cash flow 8,612 5367 -2,439 742 -800 -1,420 -4,014 22,871 41,574 -8 -1,079 -5,532 BA72
{-] net capex -15,142 711 -221 -258 -136 -138 753 -142 -148 -158 -158 -G08 -702
Free cath flow 6,530 4,654 -2 B0 484 -1,036 -1558 4771 1,012 -1,722 -166 -1,237 -6,138 7470
|-] scquisitions i 1,400 0 0 a a 0 0 0 D D 0 0
-] v titu sy g 15,000 0 0 a a 0 0 0 o o 0 0
{+] athar 29,854  -13,654 -4, 566 -3,759 a a 8,425 0 0 D D 0 0
|+] share Emauance i i 0 0 a a 0 0 0 o o 0 0
|-] stock aptians fuarrants D D 0 0 q q 0 0 0 D D 0 0
Change in net FENEE] 7.400 -7326 -1.275% -1,036 1558 -13,196 1,012 -1,722 -166 -1,237 -6,138 7470
Ending net [debt) -56,228 -AREIE  -5EA54 50430 .G0MES 62024 62024 65,006  -GETEE -E6024 EEIGL  -GEAGL  -G06D1
Caih finwfaee 3,500 3,332 1519 2ETT 2828 2,848 2,348 2,885 2,049 3,044 3,051 3,051 3,284
Grosd debis flaans fhands 50,718 51,160 50,673 62,106 63,293 64,872 64,872 £7,021 £9,707 60,068 74,212 71,2112 63,075

Source: Z&A estimates, company reports
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Exhibit 3: Divisional split

Sales 174.2 166.0 375 26.6 272 276 11B.8 283 296 316 31.7 1212 1404
Cannabi 48.0 47.9 104 104 116 124 453 116 135 151 154 56.6 G7.8
At 5 ey 126.2 11E1 271 158 156 151 7.6 157 161 16.5 163 B4 & 715

Sales woy ch % -14% -55% -11% -36% =30% =17% -2B% -24% 11% 16% 15% 2% 16%
Cannabs 15% 0% -20% -16% -1% 1% -5% 22% 24% % 4% 25% 20%
Do 5 ey -22% -B% -1% -45% -53% -445% -3E% -42% 2% 5% E% -12% 12%

Gross profits 182 24.4 6.7 43 5.3 58 F | 6.7 74 BS B.B 313 441
Cannab# 129 D.E 13 11 14 15 5.6 23 246 10 31 inse 187
it 5 ey 25.2 216 54 32 19 19 16.4 44 438 54 5.7 0.4 254

A5 % of sabes 21% 15% 18% le% 19% 21% 19% 24% 25% 2% 2% 26% 3%
Cannabi 17% 2% 1¥% 10% 12% 15% 17% 18% 19% 20% 0% 19% 2E%
Derioes & ey 20% 0% 20% 20% 25% 265% 21% 8% 30% 13% 35% 2% 5%

By region

Sales 1742 166.0 375 26.6 272 2716 11B.8 283 296 316 317 1212 1404
us 161.0 na na na na na na na na na na na na
Canada 12E na na na na na na na na na na na na
Dher 04 na na na na na na na na na na na na

Sales woy ch % -14% -55% -11% -36% 303 =17% -2B% -24% 11% 16% 15% 2% 16%
us -15% na na na na na na na na na na na na
Canada -3% na na na na na na na na na na na na

Grods prafits 18.2 24.4 6.7 43 5.3 5.8 21 67 74 BS E.E 313 441
us 34.3 na na na na na na na na na na na na
Canada 17 na na na na na na na na na na na na
Dher na na na na na na na na na na na na

A5 % of sabes 21% 15% 18% le% 19% 21% 19% 24% 25% 2% 2% 26% 3%
us 21% na na na na na na na na na na na na
Canada 29% na na na na na na na na na na na na

Source: Z&A estimates, company reports
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Exhibit 4: Cannabis sales projections

Cannabis Sales 474

104

1048 116 124 453 126 135 151 154 56.5 6748
wdhabes sle 363 368 i3 84 a6 96 343 98 106 120 125 450 5610
retail 115 107 23 25 24 24 110 28 24 30 24 116 1149
By states |our estimates) 474 4715 104 104 116 12.4 453 126 135 151 154 56.6 6748
kA 274 303 649 75 7R 76 298 74 76 80 78 30.7 313
OH 47 54 12 135 18 28 70 33 34 44 47 163 228
P 158 118 23 21 21 210 85 20 14 27 30 96 138
Sales mix % (our est)
B 5% §4% 66% 69% §7% 6l% 66% 58% 5% 53% 0% 54% 46%
OH 10% 11% 12% 12% 15% 23% 16% 26% 29% 29% 30% 29% 34%
P& 3% 25% 221% 20% 18% 16% 19% 16% 14% 18% 19% 17% 20%
Market size estimates ($Mn) rec/med
KA 1,755 1406 441 457 483 471 1452 457 475 494 483 149049 1943
OH 467 482 122 120 175 282 699 328 395 441 4649 1632 2,280
P 1457 1530 411 426 411 405 1653 3949 387 539 591 1416 2753

Source: Z&A estimates, company reports
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Exhibit 5: Forward EV calculations (and forward multiples as per our methodology), and forward share price scenarios

B calculation for val purposes 1093 104.7 1133 114.4 11640 11640 1338 1164
Market cap (SMn) 73 73 73 72 72 72 72 72
Share price |U53) 002 002 002 002 002 002 002 002
Share count used for val purposes 3958 3956 3949 39149 39114 3914 39149 39114
camman shares 3848 3874 3905 3874 3874 3874 3874 3874
R5Us and derivatives in the maney 104 8.1 44 44 44 44 44 44
Broadly defined net debt (5Mn) -102.0 -102.4 -106.0 -107.2 -108.8 -108.8 -1156 -108.9
financial net cash (debt) -56.2 -56.2 -50.4 -60.5 -62.0 -62.0 -6E.Z -60.7
e bas e ] -435 -437 -437 -437 -437 -39 -44.2
shart-berm incorme Laxe -26 -8 -249 -30 -30 -30 -35 -4.10
eantingsnt
warrant inflow
Valuation Multiples Y23 Y24 Y25 CY26
EviSales 07x 11 140 04
EV/EBITDA, 530x -31.6% 139x 5.1x
upside
Soenarios by Dhae'23 by Drae'24 by Dhae'25 by Dhae'25
DviSales of 25% 047 047 061 3189%
DvifSales of DAx -0.0% -0.04 001 -19%
DvifSales of 10x 003 001 004 337%
bviSales of 0= 063 063 0Ad 42531%
Evi/Sales of 4.4x 1106 147 131 6996%
EyiSales of 7% 184 187 223 12019%
EV/ERITDA of 50x -0.32 -018 001 -31%
EVERITD A af a93x -0.36 -0.09 026 1287%
DVERITD A af 10.0x -0.37 -0.07 030 1548%
DVERITDA af -3l 6= 002 -101 -211 -11581%
DVERITD A af 200 -0.47 016 084 4706%

Source: Z&A estimates, company reports
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Appendix Il: MSO Valuation Comps
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Exhibit 6: Valuation Comps — MSOs

Financial Net Dabi Broadly Defined Net Debt
LiS5 M ZBA Spot BV [ Sales Sales Sales [EBITDA
19-Aug-24 2023 2024 2025 Current CY24 CY24 Curnent CY24 Current
LS M50 20= 148x 17 123= 0% BAdx
Derenge Hobdings 03x= 11= na 28x 58x na -0.8x -.9x% -4 2 -8.1x -1.0x -1.1x -4.9% -9.5x%
Ascend Wellness 14x= 1:= 132w 6.7x 62x 55x -0.4x -0.4x -21x -2.0% -0.Bx -0.Bx -4.1x -4.0x
Ay Wellness 13= 12x 11= 53x 53x 4.4x -0.8x 0By -3.4x REE-E -0.7% -0.7% -3.0x -3.0%
Cannabit Co 049x= 049x 08x §.6x G.6x 4 8x -0.5% -0.5x -3.9x -3.3x -0.7x -0.7x -4.9% -4.2xn
Cansartium 12x na na 34x na na na na na na na na na na
et oy Labs 18x 149x= 18x §ix 6.7x 63x -0.5% -0.5x -1.9x -2.0% -0.7x -0.7x% -2 6% -2 8
Curalasf iix il= 218x 140x 132x 109x 0.0x 0.0x= 0.0x 00x =1.3x =1.3x -5 6% -H.6x
AFrant Venbures 20= 231= na 19.1= 1173 na -0.9% -0.9x% -4 By -5.7x -1.5x -1.5x -8 2% -9.7x
Glags Houde 57= 44x na 37 6= 219= na -0.1x na -0.E6x na -0.dx -0 -1.8x -1.8x%
Gald Flara 0.7= 06x 05x na 14 6= 34x na -0.2xn na na na -0.5x na na
Gaadness Growth 1= 049x na 449x 3= na -0.5% -0.5x -2.2n -1.8x -6 -0.6x -2.5% -21x
Green Thumib 26x 25x 23x B5x T6x T3x -01x -01x -0.3x -0.3x -01x -0.1x -0.4x -0.4x
Grawn Rague 4.4x na na 1849x na na na na na na na na na na
nthus 15= na na na na na na -0.Bx na -1.5u na -0.9% na -8.0x
Jushi 1 6= 16=x 14= 104x 75x 65x -0.7x -0.7x -31x -8.4x -11x -11x -5 2 -13 9%
Maribded 14x= 13Ex 10= BAx 92x 532x -0.4x -0.4x -2 Bx -2.6% -0.5x -0.5% -3.6x -3 3x
Planet 13 21= 16x 11= -8.5x 16.1x 649x 0l= 02x 15= 200x 00x= 0.0x 02x 26x
Schwazre 11ix 11=x na 36x 449x na -0.8x% -0.7x -3.5x -2.4% -0.9x -0.8x -4.0% -2.8x
SateHouse 149x na na na na na na -1.1x na -57.5x na -1.8x na -2 6N
Terrhscend 53x 53x 51x 244x 264x 229x -0.8x -0.7x% -4.1x -2.7% -1.6x -1.dx -8.0% -5.3x%
TILT 0.7x= 0dx 07z 550x= na 19.7x -0.4x -3y 381 6x =7.0% = Ex =06 GH0 8x =12 .6x
Trulierea 23= 21= 210x 7z 6= G4x -0.5% -0.5x% -1.dx -1.7x -0.5% -0.6x -1.6% -2.1x
Varana 2= 231x 210 §.6x Tl= G4x -0.3x% -0.3x -0.9x -0.7x% -6 -0.5x -1.9x% -1.5%
et 2l= 149= na 13 4= TA= na -0.9x% -1.1x -3.5x -8.1x -0.9x -1.1x -3.5% -8.1x

I} By “currenl”, we mean the latest reported glr annualized; 2 Multiples caloulated using Factiel consensus fwhean available) for 2023, 2024, and 2025
3} As there are no consensus esimates for Cansortium, Grown Rogue, idnthus, and StateHouse, we take “current” sales far sach of them

Source: FactSet and company reports
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Exhibit 7: EV calculation - MSOs

LI5S A mn Total Financial Met Income Conting Total Pref Stack
19-Aug-24 deriv Mkt Cap  netdebt leases tax liab. Cans. BDND Min Int
US MEDs

Acrenge Haoldings 249 297 .28 1355 29.7 47 -214 -2 -34 -250

Azoend Wellness 722 711 107 211.5 133 241 -11E -134 -59 -470

dopr Wellnass 703 603 1.84 1140 1.1 267 -1E2 5 -13 0 55 -336

Cannabit o 629 462 .28 42593 1zx1 -172 -3 -35 0 -340
Cansartium 14d 11% .13 2983 &.3 iE -45 -7 -16 -81

L _Ta g F. L] 1,130 1416 14592 438.2 9.8 BED -355 -5b -5E -7 -556

Curabeaf 3022 4265 1.15 7381 15 2,350 B -1,115 -B¥2 -18 -1,796 1158
4Frant Ventures 264 192 .06 916.2 20.2 SE -70 -B -40 -6 0 -134

Glass House 650 921 48D 15.7 3.2 T3 -6 o -21 -4 -76 72
Gald Flara 130 36 .10 287 & .2 1B -12 -0 -13 -4 -58

Goadness Growth 129 84 .58 45.3 1B -50 -B -58

Grean Thumb 2569 2781 10,77 2370 4.3 2,653 -114 -6 -25 0 7 -128

Grown Rogue 75 111 065 1rpE 111 i -3 o 0 0

isnthus 96 251 001 6,510.5 96 -146 -0 =155

Jushi 3939 416 .66 15966 11 131 -179 1 -117 -295

Marikied 183 207 .18 1806 5.0 LoE -B3 -1 -16 -&o 13
Planet 13 150 02 .63 325.2 0.3 205 1E -B -5 -5 2

Schwarre 187 193 0.20 1713 34 -13E -3 -1E 0 -158
StateHause 148 198 .03 2559 1386 iz -114 -13 -39 -4 7 -184 2
Terriscand 698 1680 163 166.5 351.2 1170 -15E -1EB -7 -59 -510

TILT 113 113 002 350.5 4.4 ¥ -50 -44 -3 -106

Truleve 1810 25213 443 1860 13 1,B79 -537 -16 -Eb -4 -Gdd

Werana 17939 2,004 4.16 1464 8.7 1477 -1B6 B -251 -4 -527

Wext 55 74 .18 217.5 04 39 -35 o A5

Source: FactSet and company reports
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Exhibit 8: Stock Performance

Stock Performance

Stock e rho rrman ce

19-fug-24

Last

M Fincos
A8 H 30% -17% 5% ACE 14% 45 1B% AFCG 13% -19% -2d%
ACROF -27% -44% 3% AVTRF -15% -40% -TTH: CNPOF 3% 11% 13%
BYRWE -11% -30% 103% BEAMEF 23% 1DES%: -BD% PR 0% 3% 43%
CBETF 7% 4% -34% CEWTF 421% -19% 1475% MLCP 10% 1% 59%
CHTMF 1% -26% 62% CGC 5% -31% 7% P Bi% 156% 4%
CHLEF 13% -2% Ta% CRON -2% -19% 165 SHFS -0% -17% 8%
CURLF -25% -44% 14% DECCF -29% -63% -BF % 55I1C -1% 1% 4%
CHXIF 9% -33% -1% ETRGF -11% -11% -4595% REFI -3% -4% 1%
FFNTF -31% -46% -34% HITI -5% -19% 545 Pix & Showel
GLASF 40% 1% 166% LOWFF 1% -18% -425% AGFY -24% -15% -91%
GRAMF -31% -57% -22% ML 4k itk 1315% GRWG -18% -30% -3d%
GOMNSF 41% -1% 341% 0GI1 12% -1% 40% HIYFi -21% -3E% -41%
GRUSF 8% -13% 248% ROMIF B3 -17% -11% ShG 11% 1% ITH
GTRIF -8% -17% 61% SHOL 11 -165% 1% UGRO -17% -17% %
MHUF -17% -17% -1% TLRY 1% -TH -7 Vape parts
JUSHF 8% -T% S39% WFF -63% -15% 5% GHLM 454% 195% Ti%
LOAWLF -64% -85% -06% Cannabis - International ISPR -5% 16% -22%
MRMD 64% 10% % CLWR -1 -175% -4 7% SMORF -18% 11% -1%
FLNH 6% % 13% IMCC 1% -100% -10D% TLLTF -8% -41% -35%
SHWZ -200% -61% -11% INCE -23% B 245 Index
STHIF 200% 24% 1% LGPPF na ra ria &P 500 -3% % 22%
TCHMNF -1% -17% 152% PCLOF -211% 11% 51% &P 47T % % 9%
TLTFF -8% -41% -35% Tech Mesdog 11% 13% 6%
TENDF 2% -5 -3% LFLY 0% 0% -BEH MSOE ETF -3% -23% 0%
VELTF -2% -25% 1% SBIG -26%: -33% -B0% YOLO ETF -3% -20% 29%

VANOF 11% -23% 0% MAFS [LE -1% -3%

Source: FactSet
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Appendix Ill: Bio and Disclaimers
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the cannabis and psychedelics sector. Over the past five years he launched coverage of over
40 companies in the US, Canada, and overseas (MSOs, LPs, CBD, ancillary, psychedelics), kept close track of sectoral trends, and followed the reform process in
the US and elsewhere. His firm Zuanic & Associates publishes equity research on the cannabis and psychedelics sectors, both from a macro/sectoral level in a
thematic manner, as well as specific reports on listed stocks. The research service is aimed at institutional investors and corporations. The firm is also available for
short-term consulting and research advisory projects. At various points in his career, Pablo was Il ranked and called as expert witness in industry investigations.
He has a deep global background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior
employers include JP Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant,
which brings a strategic mindset to his approach to equity research. Pablo Zuanic can be contacted via the company’s portal www.zuanicassociates.com; via email

pablo.zuanic@zuanicgroup.com; or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered address is Five Greentree Centre, 525 Route 73, N
Suite 104, Marlton, New Jersey 08053, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic
macro industry notes. The firm also provides consulting, research, and advisory services. Potential conflicts of interest are duly reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based on his best judgement at the time of publication and are subject to change without
notice. As per the company’s policy, the author of this report does not own shares in any company he covers.

Other: This report is for use by professional and or institutional investors only, and it is deemed impersonal investment advice, published on a bona fide and regular basis. This report is for informational
purposes only and is based on publicly available data believed to be reliable, but no representation is made whether such data are accurate or complete. As such, this report should not be regarded
by its recipients as a substitute for obtaining independent investment advice and/or exercise of their own judgement. When making an investment decision this information should be viewed as just
one factor in the investment decision process. Neither the publishing analyst, nor any of the company’s officers and directors, accept any liability for any loss or damage arising out of the use of all or
any part of the analyst’s research.

Risks: The financial instruments mentioned in this report may not be suitable for all investors and investors must make their own investment decisions based on their specific investment objectives.
Past performance should not be taken as an indication or guarantee of future performance. The price, value of and income from, any of the financial instruments featured in this report can rise as
well as fall and be affected by changes in political, financial, and economic factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates
may adversely affect the price or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk.

Disclosure: Zuanic & Associates offers advisory and research services, and it also organizes investor events and conferences. The firm is often engaged by various operators in the cannabis industry
(both plant touching companies and those providing services, private and public, in North America and overseas) on an ongoing or ad hoc basis. The company discussed in this report is a paying
customer of the services provided by the firm.

Copyright: No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of the author.

www. zuanicassociates.com 17



